CLOSING ITEM NO.: B-3

COUNTY OF CLINTON INDUSTRIAL DEVELOPMENT AGENCY
190 Banker Road, Suite 500
Plattsburgh, New York 12901

February 28,2414 o

To Whom It May Concern: A
L'_J

Re: New York State Sales or Use Tax Exemption 7 -
County of Clinton Industrial Development Agency ~
Northstar 41 LLC Project -

Pursuant to TSB-M-87(7) issug:{\by the New York State Bepartment of*Taxation and Finance on April 1,
1987 (the “Policy Statement”),"Northstar 41 ‘i)' C (the “Cofnpany™) hayvequested a letter from County of
Clinton Industrial Developmerit-Agency (the $Agencyii) 3 public benerf}rt; corporation created pursuant to
Chapter 1030 of 1969 Laws of-WNew York, constituting Title 1 of Article' 18-A of the General Municipal
Law, Chapter 24 of the Consolidated Laws of New York, as amended-(the “Enabling Act”) and Chapter
225 of the 1971 Laws of New York, as amended, constituting Sectiofi 895-f of said General Municipal
Law (said Chapter and the Enhbling Act bei inafter colleot’?vely referred to as the “Act”),
containing the information required by the Poli ent regard@ the sales tax exemption with
respect to the captioned project (the “Project™) located at 641 Ridge Roaq in the Town of Chazy, Clinton
County, New York (Tax Map #.78.-1-13.1) (the “Project Site”). —
The Company has applied to and’been approved for financial assistance from the Agency in the matter of
completion of the Project on the Project Site. &The Projectincludes the"féllowing: (A)(1) the acquisition
of an interest in a portion of an approximately 55; parcel of lanid.located at 641 Ridge Road (Tax
Map # 78.-1-13.1) in the Towifi“of Chazy, Clint unty, New Yorks(the “Land”), together with an
existing approximately 386,000 square foot building located thereon (tH€™Facility™), (2) the renovation of
the Facility and making of other improvement ding but not limited to, parking (collectively, the
“Improvements”) and (3) thema}:quisition a on therein and thereon of related fixtures,
machinery, equipment and other tangible {personal property, incliiding without limitation, tenant
improvement and finish (the “E‘cj”{lipment”) (the Land, the Facility, the-fmprovements and the Equipment
hereinafter collectively referréd.to as the “Projes ty”), all of the foregoing to be leased by the
Company to manufacturing, warehousing, commercial and other indusuiil multi-use tenants for long term
leases; (B) the granting of certain “financial assistance” (within the meaning of Section 854(14) of the
Act) with respect to the foregoing, including potential exemptions from¢Sales and use taxes, real property
transfer taxes, mortgage recording taxes and real estate F"es (collectively, the “Financial Assistance™);
and (C) the lease of the Project Facility to the Company pursuant to the_terms of a lease agreement dated
as of February 1, 2014 (the “Lease Agreement™), een the Agency and the Company. Please be
advised that on or about February 28, 2014, Agency executed anydelivered the Lease Agreement,
pursuant to which the Agency appointed the Company as agent of the Agency to acquire, construct and
install the Project Facility. -
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The Company, as agent of the Agency, is authorized to make purchases of materials to be incorporated in
the Project and machinery and equipment constituting a part of the Project, and purchases or rentals of
supplies, tools, equipment, or services necessary to acquire, construct, reconstruct or install the Project.

To ensure that the above purchases or rentals are exempt from any sales or use tax imposed by the State
of New York or any governmental instrumentality located within the State of New York, the vendor must
identify the Project on each bill and invoice for such purchases and indicate on the bill or invoice that the
Company as agent for the Agency was the purchaser (e.g., “Northstat’ 41 LLC, as agent for County of
betfollowing piogedures should be observed:

1. Each bill and invoice o(a(@n the date of dZvery and indicate the place of

delivery. 88
r
2. Payment should be made by the Company acting as aéglt, directly to the vendor from a
requisition from a special project fund of the payor. (':

3. Deliveries should be made tofthe Projecf Site, or under certain circumstances (such as
tion before ipstallation oyhe Project Site or for storage to
protect materials from theft orfvandalism prioktomnstallation at the Prgféct Site) deliveries may be made
to a site other than the Project %Je, providing the ultimate delivery of the'materials is made to the Project
Site. Where delivery is made™to a site other than the Project Site,}e purchases should be billed or
invoiced by the vendor to the COmpany as agent of the Agency, idenfify the date and place of delivery,
the Agency’s full name and addréss and the Proj iteswhere the maferials will ultimately be delivered
for installation. @ r ' ®

Pursuant to Section 874(8) ofithe Act, the Company, as agent of the Agency, must annually file a
statement with the New York State Department®6f Taxafion and Finangg, on a form and in such a manner
as is prescribed by the Commi¥sioner of Taxation and Finlance, of the value of all sales tax exemptions
claimed by the Company under-ghje authority granted by the/ Agency. "Fﬁgpenalty for failure to file such a
statement under Section 874(8) of the Act shallybe.thefremoval of althority to act as an agent for the
Agency. —

gency - -
Pursuant to Section 874(9) of ffc: Act, the Company,.as agent of the Agency, must file within thirty (30)
days of the date the Agency designates the Company asiagent of the Agency, a statement with the New
York State Department of Taxation and Fingnce, on a form and in $uch manner as prescribed by the
Commissioner of Taxation and Finance, identifying the Company as agent of the Agency.

2y it c:::

This letter shall serve as proof of the existence of an agency contract between the Agency and the
Company for the SOLE EXPRESS PURPOSE OF SECURING EXEMPTION FROM NEW YORK
STATE SALES AND USE TAXES FOR THE,PROJECT ONLY. N& OTHER PRINCIPAL/AGENT

It is hereby further certified that, under the y. Statement, sincethe Agency is a public benefit
corporation, neither the Agency nor the Company as its agent, is; required to furnish an “Exempt
Organization Certificate” in order to secure exemption from any sales or use tax for such items or
services.
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Under the Policy Statement, a copy of this letter received by any vendor or seller to the Company as agent
for the Agency, may be accepted by such vendor or seller as a “statement and additional documentary
evidence of such exemption” as provided by New York State Tax Law Section 1132(c)(1), thereby
relieving such vendor or seller from the obligation to collect sales and use tax on purchases or rentals of
such materials, supplies, tools, equipment, or services by the Agency through its agent, the Company.

THIS LETTER SHALL BE IN EFFECT UNTIL FEBRUARY 1, 2016._
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In the event you have any questions with respect to the above, please do not hesitate to call Erin M.
Hynes, Executive Dircctor of the Agency, at 518-563-3100.
Very truly yours,

COUNTY OF CLINTON INDUSTRIAL
DEVELOPMENT AGENCY
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