NY Mooers IV, LLC
CCIDA Financial Aid Application
This document contains information which supplements the application for financial assistance
from the Clinton County Industrial Development Agency.
Attachment for Section C, Question 11(a): Revenue Decrease Explanation
Since Delaware River Solar (“DRS”) began operating, the compensation system through which
solar projects generate revenue has fundamentally changed, resulting in DRS seeing a
significant decrease in the expected value of a large subset of projects under development.
Prior to 2017, the New York State program which allowed solar projects to generate revenue
was Net Metering (“NEM”), under which a solar array injected energy into the grid and was
given “kWh credits” by the utility. These credits were sold to customers, generating revenue
for the solar projects; for each kWh credit a customer purchased, the customer’s bill decreased
by that number of kWhs. During 2017, the Value of Distributed Energy Resources (“VDER”)
program replaced the NEM program.
Under the VDER program, when a solar array provides energy into the grid, it is no longer given
kWh credits. Instead, the utility uses a formula to calculate a dollar-valued credit given to the
array, which are then purchased by the customer at a discount to the credit’s face value and
used to reduce the customers’ bills dollar for dollar. The value of the VDER credit is determined
by a formula that adds together multiple values into a “value stack” which is the dollar value
assigned to credits produced by the solar array. The value represents the benefits that are
produced by the array, including the avoided cost of energy purchases by the utility,
environmental benefits, and avoided investment cost for the utility. This formula makes the
total dollar-value of the credit less than the dollar/kWh rate being charged by the utility, and
therefore less than the NEM credit value. As a temporary fix for this, the VDER system
introduced an additional value called the MTC. This was temporary due to the use of tranches
of specific MW sized, which would fill as more projects entered the VDER system (see Exhibit 1
below). The MTC decreased in value for every tranche.
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Exhibit 1 (Referenced in Answer to Section C, Question 11a):

In addition, not all of the components of the VDER float over time, as they do in the NEM
program (see Exhibit 2 below). DRS expects the VDER to escalate at a rate between 1% and 2%,
whereas the NEM escalated between 2% and 3%.
Exhibit 2 (Referenced in Answer to Section C, Question 11a):

Due to the VDER, the proposed project (Boas #4) will earn 11% less revenue in year one and
18% less revenue over 20 years than it would have operating under the NEM program (see
Exhibit 3 below). Because of this lower revenue, Boas #4 will yield a significantly higher expense
ratio of 38.6%, when compared to 31.9% for an identical NEM project. With no PILOT payments
at all, the VDER still would yield a 32.3% expense ratio (see Exhibit 4 below).
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Exhibit 3 (Referenced in Answer to Section C, Question 11a):

Exhibit 4 (Referenced in Answer to Section C, Question 11a):
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Attachment for Section F, Question 1: PILOT Reduction Request
DRS is requesting a PILOT reduction of 50%. This will bring average cost expense ratios from
38.6% to 35.5%, which is still higher than the 31.9% average under the NEM program (see
Exhibit 5 below). A 50% reduction in the PILOT will improve the economic viability of
constructing and operating projects under the VDER program. In summary, the revenue
available to support operating expenses under the VDER program is significantly lower than
those under the NEM program. The primary drivers of this are the lower credit value under the
VDER program and the fixed components that make up the “value stack,” which result in lowerthan-inflation revenue escalation.
Exhibit 5 (Referenced in Answer to Section F, Question 1):
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